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Federal Budget 2020

Key announcements

• Wage subsidy for apprentices
• Tax concessions

• JobMaker

Support for businesses

• Additional Economic Stimulus 
Payments

Social security

• Bringing forward 
personal tax cuts

• Taxation of Granny Flat 
Arrangements

Personal taxation

• ‘Your Future, Your Super’ 
package

Superannuation

• Extension of First Home 
Loan Deposit Scheme

First Home Buyers



Personal taxation
Personal tax cuts

Taxation of Granny Flat Arrangements
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Personal Taxation

Bringing forward tax cuts

Currently legislated Stage 3 tax cuts will 
apply as scheduled from 1 July 2024

Increase and extension of certain tax 
offsets

Tax Cuts due to take effect from 1 July 
2022 brought forward to 1 July 2020
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Personal taxation

Changes to personal income tax rates and offsets

Table 1: Personal tax rates, thresholds and offsets

2019/20 tax rates
(excluding Medicare)

Stage 2
Income thresholds

Stage 3
Tax rates

(from 1/7/2024)

Stage 3
Income thresholds 

(from 1/7/2024)
For 2019/20 Proposed 

from 2020/21 
to 2023/24

0% $0 - $18,200 $0 - $18,200 0% $0 - $18,200

19% $18,201 - $37,000 $18,201 - $45,000 19% $18,201 - $45,000

32.5% $37,001 - $90,000 $45,001 - $120,000 30% $45,001 - $200,000

37% $90,001 - $180,000 $120,001 - $180,000 Not applicable Not applicable

45% > $180,000 > $180,000 45% > $200,000

Low and middle income 
tax offset

Up to $1,080 Up to $1,080

(2020/21 only)

Low and middle income 
tax offset (from 1 July 

2021)

Nil

Low income 
tax offset

Up to $445 Up to $700 Low income 
tax offset

Up to $700
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Personal taxation

What does this mean – dollar savings to you

Taxable income Tax payable in 
2019/20

Proposed for 2020/21

Tax payable Tax saved1

$40,000 $4,947 $3,887 $1,060

$80,000 $19,147 $16,987 $2,160

$120,000 $34,432 $31,687 $2745

$160,000 $50,032 $47,467 $2,565

$200,000 $67,232 $64,667 $2,565

1 Tax savings is based on comparison with current tax payable in 2019/20.
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Often significant tax consequences may apply, so 
arrangements are private and informal

Transfer of property, cash or other assets in return 
for a right to occupy a home for life

Often involve adult children or close family members

Taxation of Granny Flat Rights

Leads to lack of financial and legal security for parties 
involved
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Taxation of Granny Flat Rights

Often significant 
CGT implications

Current

CGT exemption for establishment, 
variation and termination of formal 
written agreements

Proposed
From 1 July 2021



Support for business
Wage subsidy support and tax concessions



10

Small business

Tax concessions

1

From 1 July 2020
Immediate deduction 

– start up and pre-
paid expenses

Change to calculation 
of PAYG instalments

2

1 April 2021

FBT exemption –
carparking and 

multiple work-related 
portable electronic 
devices, as well as 

training and reskilling 
expenses (from 2 

October 2020)

3
1 July 2020

Carry back losses in 
2019/20, 2020/21 and 

2021/22 against 
profits in 2018/19 or 

later years.

Amended tax return 
might give rise to a 

tax refund

4
1 July 2021

Simplified trading 
stock rules

Amended PAYG 
instalment 

calculations

2 year amendment 
period for tax returns
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New apprentices or trainees

50% wage subsidy, up to 
$7,000 per quarter

From 5 October 2020 to 30
September 2021

Wage Subsidy

Capped at 100,000 places

Boosting Apprentices Wage 
Subsidy
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Further COVID-19 Measures

JobMaker Hiring Credit

Will be available to employers for each new job they create over the next 
12 months from 7 October 2020.

For each eligible employee, employers will receive for a period up to 
12 months:

- $200 a week if they hire an eligible young person aged 16 to 29 years; or

- $100 a week if they hire an eligible young person aged 30 to 35 years.



Superannuation
Your Super, Your Future Package
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Superannuation

Your Future, Your Super

‘Your super 
follows you’

Around 6 million multiple accounts held by 4.4 million 
people, costing $450 million in fees a year

Duplicate account keeping fees and insurances

Multiple jobs often leads to multiple super funds – 27% 
of Australians have more than one fund

1Budget 2020-21 ‘Your Future, Your Super reforms to male your super work harder for you’ accessed at treasury.gov.au
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Future employer contributions 
into existing fund

Information will be provided by 
the ATO on existing funds

New employers will no longer 
automatically create a new fund when 

you fail to choose

Superannuation

Your super follows you – from 1 July 2021
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Superannuation

Your Future, Your Super

‘Empowering members’ Access to interactive comparison tool, providing data on 
thing such as performance and fees

‘YourSuper’ online tool –by 1 July 2021

It can be difficult to compare funds and access simple, 
reputable information



Social security
Economic stimulus payments
Independence for Youth Allowance and 
ABSTUDY
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Social Security

Additional stimulus payments

Two additional Economic 
stimulus payments to be made

Previous support provided through 
Economic Stimulus Payments, 
Coronavirus supplement, and 

increased access to JobSeeker

No additional changes to job 
seeker announced
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Social Security

Economic stimulus payments

Who’s eligible, and when will 
payments be made?

Pension Concession Card Holder and Commonwealth 
Seniors Health Card Holders

Recipients of Age Pension, Disability Support 
Pension, Carer Payment and Allowance, Family 
Tax Benefit 

First payment automatically 
Nov 2020, second payment in early 2021

Tax-free and not assessed for 
means-testing



First Home Buyers
First Home Loan Deposit Scheme
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Support for first home buyers

Extension of the FHLDS

Home Builder

State-based stamp duty and 
First Home Buyer GrantsFirst Home Super 

Saver Scheme

Additional $10,000 grant

First Home Buyers
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First Home Loan Deposit Scheme

Extended regional price caps

Regional price caps

Area Existing price cap (AU$) Proposed price cap (AU$)

NSW – capital city $700,000 $950,000

VIC – capital city $600,000 $850,000

QLD – capital city $475,000

WA – capital city $400,000 $550,000

SA – capital city $400,000 $550,000

TAS – capital city $400,000 $550,000

ACT $500,000



Where to now?
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Opportunity from these changes

Speak to your financial 
advisor

Re-focus investment
strategy?

Review cash flow?

Changes need to be passed 
through Parliament before they 

are formally law



Thank you

Contact Us: 
T: +61 03 99350970
E: admin@warrhunt.com.au
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Important Information  

WARR HUNT Pty Ltd is an Authorised and Credit Representative of WH Capital Pty Ltd (AFSL 

& ACL 469418).  Any advice in this publication is of a general nature only and has not been 

tailored to your personal circumstances. Please seek personal advice from WARR HUNT prior 

to acting on this information. Before making a decision to acquire a financial product, you 

should obtain and read the Product Disclosure Statement (PDS) relating to that product. Past 

performance is often not indicative of future results. 

© 2020 WARR HUNT | www.warrhunt.com.au


