Quarterly Market Update – 31 December 2021
WARR HUNT Investment Philosophy
We pursue higher expected investment returns for our clients, through low-cost, highly diversified portfolios which tilt
toward known factors of return. These ‘factors’ of return, when combined in a portfolio, can lead to higher expected returns.

At WARR HUNT, we define our approach as Enhanced Asset Class (EAC) Investing.

Key Themes for the Quarter
As we reflect on 2021, the major themes that define the year and define the last quarter are the persistence of the pandemic
and the continuing threat of higher than anticipated inflation.
But despite rising inflation worries, a global supply chain crisis and the uncertainty around the pandemic, global markets
reached new highs in 2021. Not since the 1990s has there been a three-year stretch as good as the current one for the global
stock market.
As we start 2022, the only certainty is the continuing uncertainty on how markets will play out in the next 12 months.
Market Overview
•

Due to rising yields bonds had negative returns for the
year.

•

The Australian equity market (S&P/ASX 200 Index)
returned a modest 2.2% for the quarter but returned
just over 17% for the 12 month.

•

International markets continued their strong run
returning nearly 8% for the quarter and over 30% for
the 12-month period.

•

Over a 10-year period the global markets have returned
approximately 6% p.a. higher than Australian shares.

•

Emerging Markets were down -2.5% for the quarter due
to China but positive 2.9% for the year.

•

Australian and Global REIT’s have had a strong quarter
and strong year, rebounding from lows post the March
2020 quarter.
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Enhanced Asset Class – Factor Returns
Domestic Factors
The Small Cap premium (small cap less large cap stocks)
returned 17% slightly underperformed Large by 0.6%.
The Value premium (value stocks less growth stocks)
outperformed Growth by approximately 1%.
Australian Bonds returned -2.9% for the 12 months to 31
December 2021.

Global Factors
Small Caps, underperformed Large Caps over the past 12
months by 7%.
Value stocks outperformed growth stocks by over 1% for the
period.
Global Bonds returned -1.5% for the 12 months to 31
December 2021.

Please contact us if we can be of assistance on +61399350970 or email admin@warrhunt.com.au

Important Information: WARR HUNT Pty Ltd is an Authorised and Credit Representative of WH Capital Pty Ltd (AFSL & ACL 469418). Any
advice in this publication is of a general nature only and has not been tailored to your personal circumstances. Please seek personal advice from
WARR HUNT prior to acting on this information. Before making a decision to acquire a financial product, you should obtain and read the
Product Disclosure Statement (PDS) relating to that product. Past performance is often not indicative of future results.
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